QINGDAO VATRAD GROUP CO., LTD. ISO 9001:2015 Clause 8.7

Form ID: VAT-QA-SCRAP-CERT-2026
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CERTIFICATE OF WITNESSED PHYSICAL DESTRUCTION & SCRAP RECORD
FARFTURMRMIBRIFEHR S WIEEZIEAT (PRWIER)

1. SCRAP ORDER & PRODUCT IDENTIFICATION ({RET ¥ 5= REARER)

Scrap Ref No. (JRE$ES)  SCRAP-20260814-SUP03 Original NCR Ref (B¢ NCR-2026-SUP-0814
NCRS)

Client | Project (P53  OEM Branded SUP / Project Neptune PO | Production Batch (4 P0-20260801 / LOT-FAB-2608

B) FHR)

Product Model & Spec (#1 =~ 10'6" Touring Dual-Layer Drop-Stitth SUP = Scrapped Qty (5/R$488%% = 3 Units (S R @IRIE)

BES) B)

Root Defect (3RERZIR Drop-stitch core micro-delamination under proof pressure test (>18 PSI) resulting in non-reworkable structural

£3) compromise. Confirmed by MRB Review Board. (FI2SZEBEMRABRDE, BF AR TEMERK, LMRBEES

TEERREIRE).

2. MANDATORY PHYSICAL DESTRUCTION STANDARD (GRIH{THIAS IIFIE e RIT )

Step 1: Hardware & Accessory Shearing (B¢ EE. SiASHEEREE)

Technical Standard: Under direct QA Director supervision, mechanically shear off all 316 stainless steel D-rings, grab handles, and bungee cord
loops. Unthread and slice out the high-pressure inflation valve housing, and cut off the US-box / snap-in fin base directly at the hull bonding
perimeter.

EALRISE: FEQARMHIZNE T, FRAKES/EREDYIRIERFIEDIN. RFATREMEITERN, TLFFEHEIREERTSIEIE, BIRER
EieetIFREEE RIEERE, HAETEMHRRE XM,

Step 2: Drop-Stitch Core Slitting & Rail Sectioning (FI£SZ=E+F I ERE S S5 5 EBLIER

Technical Standard: Perform continuous longitudinal and lateral cross-slits (>50cm length) across both deck and bottom PVC layers, penetrating
through the internal drop-stitch fibers. Mechanically sever the dual-layer reinforced side rails into at least 4 distinct segments to ensure total,
irreversible loss of airtightness and structural load-bearing capacity.

EALRISE: EREAEINERESREN RS LEHTHFRRBIERFNE (KE250cm) ; MWERIENESIHTR D F4RYESE
LI, FRFRIZRAEKRA TR B R ESK EFITNEE.

Step 3: High-Definition Video & Photo Archiving (£i3725 5 MSTHAIE S =in)I1)

Technical Standard: Continuous, uncut 1080p/4K video recording covering product serial number verification, dynamic physical cutting operations,
and final remnants weighing. Video hash and file name are archived into the ERP Quality Audit Vault (Retention period = 5 years).

EALAISE . 2T ARE1080pEBHBRMM, TEIERREFIISIHE. HINBITISELRFARELIRE,; WIHRFIEAEE (SHA-256) K&X
THmS L RITRS KA (BEFH5F) o

Step 4: Certified Environmental Material Disposal GFRIAEREE S MBI E)

Technical Standard: All shredded PVC and fiber scraps are transferred to government-certified industrial polymer recycling contractors. Zero
scrap material may exit factory gates in usable or semi-usable form.

{EALISE: SHERERIPVCIER A ALY H A S IMRERMIEE TUEREIRNESE —EEMELE, mEUEATBARESHEH X,

3. WITNESS PHOTOGRAPHIC & VIDEO EVIDENCE LOG (§458 %2 {$i2 R 5iEBATFIEL)

[ Evidence Photo 1 | JLEEEH 1] [ Evidence Photo 2 | TIEREH 2]
Pre-Destruction Identification: Full board view displaying printed serial Hardware Shearing: D-rings, inflation valve flange, and fin base completely
barcode, defect zone mark & yellow HOLD tag. severed from hull body.
CHREIREINL. RS FTIS SHRERR) (D0, FTRIMRIIEN REERENMEIFRES)
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[ Evidence Photo 3 | TERKE 3] [ Evidence Photo 4 | JEEEH 4]

Core & Rail Slitting: Drop-stitch inner yarn slit through; side rails sectioned Final Remnants & Destruction Witness: Scrapped pile weighing verification
into unusable fragments. in presence of QA Director.
L[ E=REVREBSMNE S5 BRIk (QAR BT E THRATREBEN S T HERE)
Photo Attached & Verified / B8 5 B %10 Photo Attached & Verified / B8 5 B MiF1%50
Archived Video File Name VAT_SCRAP_20260814_LOT2608_1080P.mp4 SHA-256 Video Hash e3b0c44298fclc149afh. ..

4. WITNESS SIGNATURES & EXECUTIVE AUTHORIZATION (TiEEE S 1TE)

Quality Assurance Director Manufacturing Plant Manager Corporate Quality Seal

(FRELL | FWERIEA) (EFHLREM K T RITHEFEA) (BB EEHRRAE)

Sign: Wang Zhigiang (QA Director) Sign: Zhao Honglei (Plant Manager) [ OFFICIAL QUALITY STAMP ]
Date: 2026-08-14 Date: 2026-08-14 QINGDAO VATRAD GROUP CO., LTD.
Verification: 100% Structural Destruction Verification: Disposed & Recycled via QA COMPLIANCE SEAL
Confirmed. Certified Polymer Waste Contractor.

Anti-Diversion & Global Brand Protection Guarantee (B3t 5 £k IR EREIE):

Qingdao Vatrad Group Co., Ltd. strictly adheres to zero-tolerance anti-diversion regulations. We solemnly warrant to our OEM/ODM brand partners that
zero defective, out-of-spec, or scrapped watercraft products will ever enter global e-commerce, secondary markets, or unauthorized distribution
channels. All scrap procedures are legally binding, video-recorded, and independently certified.

QINGDAO VATRAD GROUP CO., LTD. | Certificate of Destruction & Quality Control Record Page 2 of 2



